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Lk May 1957 


The Ramo-Wooldridge Corporation 
Los Angeles, California 


GerrtLamen : 


Reference is mae to CMCC Document Ho. 151%5.505 requesting 


approval. of ingurance coverege for technical representatives 
to be accepted as a direct charge to Contract No. Aw1Ol. 


We have been informed that the cost of these Life insurance 


polities was disapproved by the AFCO. Since this charge is 
a@irectly related to our work it is accepted an a chrect cost 
py the undersigned. Attached is a List of approved palicies 


with amxamte charged. In the future, the cost of palicies, aot 


to exeed a maximum coverage of $5,000, will be accepted for 
overseas technical representatives as a direct charge to our 


contracts. 
Yours very truly, 
Cra 
Contracting Officer 
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11 April 1957 


- Dear George: 


As you may remember, we provided some additional 
insurance coverage for Tech Reps in the original agree- 
ments signed by four of the contract technical representa- 
tives. Subsequently we agreed with you to reduce insurance 
coverage to an amount equivalent to that provided in-plant 
personnel but we further agreed to leave the coverage as it 
was in the four original agreements and that the additional 
costs would be accepted. 


Since our accounting policy provides for the charging 
of all insurance coverage to overhead, we submitted the 
additional premium associated with this coverage in 1956 
to the Air Force with last year's overhead claim. These 
insurance costs were disallowed as an overhead charge 
since the Air Force insurance man had no knowledge of 
the program. In view of this disallowance, we believe the 
costs of this orogram should be acceptable as direct charges 
to Al01 since the costs were incurred by the company in 
good faith and in an attempt to comply with Government 
requirements as we understood them in the early stages 
of the technical representative program. The total costs 
of these premiums will be approximately $850.00 of which 
$341.69 were associated with 1956. Your approval is 
requested to direct charge all these costs to A101 including 
the 1956 disallowance. 


Sincerely, 
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8 May 1957 (3) 


Deer George: 


Walt advises thet life insurance policies covering overseas 
technical representatives engaged on the project were disapproved 
by the AFCO, Since no comparable costs are charged to overhead 
or G&A, acceptance of the cost of premiums as a direct charge to 
the project would be equitable, provided insurance coverage of 
the individuals is approved by you. Details of the coverage are 
submitted in the inclosure for your decision as to allowability, 


Sincerely, 


25X1A 
1 Inel 
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 -APPROVED LIFE INSURANCE POLICIES 


COVERING OVERSEAS TECHNICAL REPRESENTATIVES 


Policy No, Enployee Term of Insurance Premium 

OBX1A 1 Sep 1956 - 1 Mar 1957 $ 54.21 
20 Aug 1956 - 20 Feb 1957 54-21 

20 Aug 1956 = 20 Feb 1957 56.41 

1 Sep 1956 - 1 Mar 1957 53.04 

1 Jun 1956 - 1 Dee 1956 29.14 

1 Sep 1956 - 1 Mar 1957 94.68 

Total Premium $341.69 


The amount of insurance coverage on policies 3528971 and 3539108 was 
$5,000 each; on the other policies, $10,000 each, 
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13 April 1957 


Dear Henry: 


The following problems 
at Walt's place: have been raised by the Contractor 


(1) Insurance costs for Tech Reps been 
£ 

disallowed since the AF insurance man hes no knowledge of nen 

progres. The same problem has also been raised with regard to 

Sxceas por diem which is approved by the Coutracting dericer. 


aided. If not, both items must 
to our work. Your Commute ate reeset S# & direct charge 


(2) A subcoutract bas been entered in 
ite for work at Stan. 
© Labs. Bob 3. has indicated Walt feels the Navy might 


Before we approve this request we wanted to make gure - 
have any different thoughts on the subject. you didn't 


Yours very truly, 


25X1A George 
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